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Research Update:

Banca Agrileasing Upgraded To 'A/A-1' As Now
Core To BCC Network; Outlook Stable

Rationale

On June 28, 2007, Standard & Poor's Ratings Services raised its |ong- and
short-termcounterparty credit ratings on Italian Banca Agril easing SpA
(Agrileasing) to "A A1 from'A /A2 . The outlook is stable.

The upgrade follows the spin-off to Agrileasing of the corporate snal
and m dsize enterprise (SVME) lending activity of Iccrea Banca SpA
(A Stable/ A-1). This activity is equal to about 9% -or €600 nillion--of
Agrileasing' s total portfolio outstanding at Dec. 31, 2006. The spin-off takes
effect on July 1, 2007. The Bank of Italy has al ready approved the operation

The upgrade of Agrileasing reflects the benefits of its becomng a core
part, under our group rating nethodol ogy, of the Banche di Credito Cooperativo
(BCC) network through Iccrea Hol ding SpA (the BCC unbrella organization and
majority owner of Agrileasing;, not rated). This change has resulted in a
three-notch uplift to our stand-al one rating on Agrileasing. The achi evenent
of core status follows Agrileasing's transformation into the SME banki ng pol e
for the network, where it will undertake |easing activities, as well as
corporate lending, factoring, renting, MA, and consultancy. This will better
satisfy the needs of the BCC banks and their corporate clients, inproving the
networ k' s conpetitiveness.

BCC is a large and cohesive network of small Italian cooperative banks
with a solid and stable aggregated financial profile and a sound support
nmechani smthat strongly limts depositors' |osses. The ratings on the nenbers
of the network take into account BCC s often unsophisticated risk culture, and
potential credit risk stemming fromfast |oan growth and | ocal |oan
concentrations.

Agrileasing is targeting a noderate increase in its corporate |oan
portfolio over the next three years, fromabout €850 nmillion at the end of
2007 (spun off fromlccrea Banca) to €1.5 billion. The portfolio that was spun
off is perform ng and adequately fragnented. Agrileasing's new | ending
activity will be devel oped with support fromthe lccrea group in terms of
skills, expertise, and capital needs, helping to avoid a deterioration in the
bank's financial risk profile. Mreover, in devel oping the new busi ness,
Agrileasing will leverage on its good credit risk managenent and strong
managenment control system

Iccrea Banca will continue to manage the large corporate and public
fi nance business, hel ping the BCC network in these activities. Standard &
Poor's believes that Agrileasing's new role enhances its integration within
the lccrea group and potential support in terns of funding and capital, given
the already strong track record of capital increases fromlccrea Hol ding.

Agrileasing's profitability is only adequate. Al though the bank's new
role will increase revenue diversification, profitability is not likely to
i mprove significantly in the near future as nmargins in the Italian |easing
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mar ket are | ow.

Outlook

The stable outlook reflects our opinion that BCC s adequate aggregated profile
and strong business positions will remain stable over the next 12-18 nonths.

Mai nt ai ni ng adequate asset quality is one of the main challenges for the
BCC network in the years to conme, and it will increasingly be a
differentiating factor anmong BCC banks' creditwort hiness.

Over the longer term we will nonitor Agrileasing' s SME | endi ng and MRA
activity under the new strategy. W currently assunme that new activities wll
be conservatively nanaged and will not significantly increase Agrileasing' s
financial risk profile.

The ratings will cone under pressure if the BCC banks' aggregated
creditworthiness deteriorates, or if Agrileasing itself unexpectedly changes
its core mssion within the BCC network. A severe deterioration in the
st and- al one profile, although unlikely, would also affect the ratings. On the
ot her hand, the ratings would indirectly benefit from structural inprovenents
in the BCC banks' aggregated financial profile.

Federcasse is studying the introduction of a new guarantee fund. Standard
& Poor's will nonitor the constitution of the new fund, and will check the
extent to which it will inprove the identification, nonitoring, and tinely
managenent of BCC s cri ses.
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